of foreign and domestic legal entities engaged in commercial activity within the country. The Enterprise Tax Law closely followed the enactment of a new law of the USSR concerning the taxation of individuals2 The tax on profit also provides for an excess profits tax, pursuant to which all entities subject to the tax on profit (with the exception of banking institutions) will have tax assessed at rates of 80% and 90% on the amounts by which their taxable profits exceed specific defined levels of profitability set by the Supreme Soviet of the USSR for each branch of the economy.4
The implementing decree for the law provides that such profitability levels are to be based upon twice the average level of As before, allocations made by a joint venture to its Reserve Fund, up to 25% of the amount of its Authorized Fund, are exempt from taxa-
